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ABSTRACT:

Explanation of the relationship between illicit financial rights and
obligations before the conversion towards Islamic banking and the
financial performance of Islamic banks after the conversion: a study
in the Libyan case

In Y.\Y¥, the Libyan government issued a law prohibiting dealing with
interest and converting to Islamic banking completely,while giving banks an
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an opportunity to fulfil their debts and interest until Y.Y.. The process of
complete transformation of the Libyan banking system to work in
accordance with the provisions of Islamic Sharia resulted in rights and
obligations on banks for the period before the transformation process,
which requires Legal and economic treatments, for example: On the Sharia
side, how do Sharia rulings regulate the implications for this transformation,
and similarly, on the economic side, how do the obligations and rights
affect the financial performance of the banking sector. This study aims to
identify the obligations and illegal financial rights that resulted from the
transformation of the Libyan banking sector towards Islamic banking, and
to discuss the potential effects of these rights and obligations on the
financial performance of Libyan banks. The study found that despite the
fact that many Islamic Sharia treatments were developed to deal with
financial rights and obligations before the transformation, on the economic
side, Libyan banks lack financial and accounting mechanisms to translate
the Sharia treatments into practical solutions that are in line with the
Islamic Sharia controls. This study presents a set of conclusions and
recommendations for future studies in the Libyan situation.

Keywords: financial rights resulting from the transformation process,
financial obligations resulting from the transformation, Islamic banking,
financial performance, Libya.
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